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Group Pension Managed Funds  
Performance Statistics as at march 31, 2011
MANAGER       1 MTH      3 MTH     YTD      6 MTH     12 MTH       3 Yrs PA       5 Yrs PA      10 Yrs PA

% RANK % RANK % RANK % RANK % RANK % RANK % RANK % RANK

Acorn Life - 0.4 1  0.2 3  0.2 3  7.9 1  7.3 2  0.8 4 - 0.6 4  2.0 4

AIBIM - 2.4 6= - 0.6 4= - 0.6 4=  5.7 3  4.9 3 - 2.7 11 - 2.2 7  0.6 11

Aviva Irl Life - 2.0 5 - 0.7 6 - 0.7 6  5.0 5=  3.4 8 - 3.5 12 - 3.4 11  0.8 10

Canada Life/Setanta - 1.8 2=  0.3 1=  0.3 1=  4.3 9=  3.7 6  1.7 2 - 0.5 3  1.8 5=

F&C - 2.6 8= - 1.4 10 - 1.4 10  5.0 5=  4.2 5 - 0.8 8 - 2.6 8  1.2 9

Irish Life - 2.4 6=  0.3 1=  0.3 1=  4.1 11  2.2 12 - 1.0 9 - 2.1 6  1.8 5=

Kleinwort Benson - 1.8 2= - 0.6 4= - 0.6 4=  5.2 4  4.8 4 - 2.1 10 - 3.5 12 - 0.4 12

Merrion - 3.5 12 - 2.1 12 - 2.1 12  3.7 12  2.6 11  0.7 5 - 0.8 5  2.2 3

New Ireland - 3.1 10 - 1.2 8 - 1.2 8  4.4 8  2.9 9  0.1 6 - 2.8 9  1.5 7

SSgA - 3.2 11 - 1.3 9 - 1.3 9  4.5 7  2.8 10 - 0.5 7 - 3.0 10  1.4 8

Standard Life - 1.8 2= - 0.8 7 - 0.8 7  6.5 2  8.4 1  2.5 1 - 0.2 2  2.5 2

Zurich - 2.6 8= - 1.6 11 - 1.6 11  4.3 9=  3.6 7  1.4 3  0.1 1  3.2 1

Average - 2.3 - 0.8 - 0.8 5.1 4.2 - 0.3 - 1.8 1.6

AIBIM Consensus - 2.4 - 0.7 - 0.7  5.2  4.7 - 0.7 - 2.0 N/A

Aviva Irl Consensus - 2.3 - 1.0 - 1.0  4.5  4.1 - 1.1 - 2.4  1.0

Canada Life Consensus - 2.3 - 0.8 - 0.8  5.0  4.5 - 0.8 - 2.6  0.7

F&C Consensus - 2.3 - 1.5 - 1.5  4.7  6.5  0.4 - 1.3  1.8

Irish Life Consensus - 2.3 - 0.7 - 0.7  5.5  4.9 - 0.3 - 1.6  1.9

SSgA Consensus - 2.4 - 0.6 - 0.6  5.5 5.2  0.1 - 1.3  1.8

Average - 2.3 - 0.9 - 0.9  5.1  5.0 - 0.4 - 1.9  1.4

Aviva Irl Euro Managed - 1.4 - 0.2 - 0.2  5.1  3.5 - 0.8 - 0.8  1.7

New Ireland IRIS Fund - 3.7 - 1.4 - 1.4  6.1  3.5 - 0.7 - 4.1  0.8

SSgA Euro Managed - 3.1 - 1.2 - 1.2  4.2  3.4  1.4 - 0.4  1.2

AIBIM Multimanager - 2.4 - 1.7 - 1.7  5.3  5.1 - 0.3 - 2.1 N/A

Irish Life Global Access - 1.5 - 0.5 - 0.5  5.2  4.5 - 0.4 - 2.1 N/A

SLI Multimanager - 1.6 - 0.4 - 0.4  5.9  6.7 - 0.2 - 2.8 N/A
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Group Pension Active Equity, Bond and Alternatives Funds  
Performance Statistics as at march 31, 2011
ACTIVE GLOBAL 
EQUITY FUNDS

     1 MTH     3 MTH      YTD       6 MTH     12 MTH      3 YRS PA       5 YRS PA      10 YRS PA Volatility
% RANK % RANK % RANK % RANK % RANK % RANK % RANK % RANK (%, 5 YRS PA)

AIBIM -3.1  6 - 0.5  5 - 0.5  5  8.7  6=  6.6  7 - 3.3  7 - 3.6  7 N/A - 16.4

Canada Life/Setanta -2.5  4  0.0  4  0.0  4  7.8  8  5.8  9  3.4  3  0.0  2 N/A - 14.4

F&C -3.2  7 - 1.6  6 - 1.6  6  7.7  9  7.4  6  3.3  4 - 0.6  5=  0.1 - 16.1

Irish Life -3.4  8  0.8  2  0.8  2 11.0  2  8.7  4 N/A - N/A - N/A - 17.5

Kleinwort Benson -1.9  3  0.3  3  0.3  3  9.5  4 10.2  1  5.2  2 - 0.6  5= N/A - 14.5

MFS -3.0  5 - 2.1  8 - 2.1  8  8.9  5  7.5  5  6.0  1  1.9  1 N/A - 13.9

RCM*  0.1  1  1.0  1  1.0  1 12.8  1  8.8  3 N/A - N/A - N/A - 12.3

Standard Life -1.2  2 - 2.6  9 - 2.6  9 10.0  3  9.3  2  2.6  6 - 0.4  4 - 1.2 - 17.4

Zurich -3.5  9 - 1.8  7 - 1.8  7 8.7 6=  6.3  8 3.2 5 - 0.2  3 1.7 - 14.8

FTSE World Index -3.0 -1.1 -1.1 9.7 9.0 4.7 0.2 0.6 -

FTSE Eurozone Index -2.6 4.0 4.0 8.2 6.4 -2.7 -1.2 0.9 -

FTSE World  
Ex-Eurozone Index

-3.1 -1.8 -1.8 10.0 9.4 6.1 0.4 0.6 -

ACTIVE BOND 
FUNDS

    1 MTH     3 MTH      YTD       6 MTH     12 MTH       3 YRS PA       5 YRS PA      10 YRS PA Volatility
% RANK % RANK % RANK % RANK % RANK % RANK % RANK % RANK (%, 5 YRS PA)

AIBIM -0.8  2= - 1.6  5 - 1.6  5 - 7.2  3 - 3.6  3  3.1  5  2.5  4=  2.2  4 5.8

Canada Life/Setanta -0.5  1 - 0.6  1 - 0.6  1 - 5.9  1 - 5.8  7  2.8  7  2.4  6  4.1  3 5.4

F&C -0.9  4= - 1.9  6 - 1.9  6 - 9.1  6 - 3.7  4  3.5  4  2.0  7 N/A - 7.6

Irish Life -0.8 2= -1.4 3 -1.4 3 -8.1 5 -1.9 2 4.7 2 3.1 2 5.6 1 7.1

Kleinwort Benson -0.9  4= - 1.5  4 - 1.5  4 - 7.4  4 - 4.3  5  2.9  6  2.5  4= N/A - 6.1

Standard Life -0.9  4= - 1.3  2 - 1.3  2 - 6.7  2 - 1.7  1  5.4  1  4.0  1  5.0  2 6.0

Zurich -1.3  7 - 2.4  7 - 2.4  7 -10.5  7 - 4.5  6  3.7  3  2.6  3 N/A - 7.8

Merrill Lynch > 5year 
Gov Index

-0.9 -1.5 -1.5 -7.1 -3.5 3.7 3.1 5.0 -

Merrill Lynch > 
10year Gov Index

-1.0 -1.9 -1.9 -9.3 -4.0 3.6 2.5 5.4 -

ALTERNATIVES 
FUNDS

     1 MTH     3 MTH      YTD       6 MTH     12 MTH       3 YRS PA       5 YRS PA      10 YRS PA Volatility
% RANK % RANK % RANK % RANK % RANK % RANK % RANK % RANK (%, 5 YRS PA)**

ILIM Diversified 
Growth

- 1.9  5 - 0.1  4 - 0.1  4  5.0  2  3.2  5 - 3.0  3 N/A - N/A - 12.7

SSgA Diversified 
Growth

-0.9 4 1.5 2 1.5 2 6.0 1 7.7 3 N/A - N/A - N/A - 9.1

Standard Life GARS  0.6  1  0.1  3  0.1  3 - 0.7  5  6.0  4  9.2  1 N/A - N/A - 6.1

BNY Mellon  0.1  2= - 0.3  5 - 0.3  5  3.2  4  9.1  1 N/A - N/A - N/A - 3.5

Blackrock 
Diversified Growth

 0.1  2=  1.7  1  1.7  1  3.8  3  7.8  2  5.8  2  5.4 - N/A - 6.6

* Returns in Sterling
** Where performance history is less than five years, volatility is annualised since inception
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Investment Market Review Q1 2011

Equities

REGION 3 MONTHS 6 MONTHS 1 YR 3 YRS (% P.A.) 5 YRS (% P.A.) 10 YRS (% P.A.)

MSCI World -1.4% 8.9% 6.0% 1.2% -3.1% -2.4%

MSCI Eurobloc 3.6% 6.5% 1.6% -6.9% -5.0% -2.9%

MSCI North America -0.1% 12.4% 9.0% 4.4% -2.0% -2.7%

MSCI UK -2.8% 4.3% 4.7% -2.5% -5.0% -3.1%

MSCI Japan -11.0% 1.4% -5.2% -1.8% -9.2% -4.5%

MSCI Asia Pacific ex Japan -3.7% 5.4% 7.1% 5.6% 3.6% 5.0%

ISEQ Overall 0.1% 7.9% -9.2% -22.4% -18.6% -6.3%

MSCI World Growth -1.9% 10.0% 10.2% 4.9% 0.1% -0.4%

MSCI World Value 0.3% 10.1% 7.3% 3.2% -1.4% 0.1%

MSCI World Small Cap 0.1% 16.1% 17.1% 9.1% -1.2% 3.8%

NB: Returns are in Euro terms	 Source: MoneyMate

•	� Despite two major earthquakes (one of which was the fifth largest ever on record), a devastating tsunami, the resignation of a 
European Prime Minister, major military intervention in North Africa, threats of rising interest rates (or indeed some actual hikes) in 
some major economies and a 15% rise in the price of oil, equity markets performed well over the quarter in local currency terms, with 
the MSCI World returning 3.1%.

•	� However, strong suggestions from the ECB that an interest rate hike is forthcoming strengthened the Euro significantly and this offset 
the regional gains experienced by most non-Euro developed markets. In Euro terms (i.e. from the point of view of a Euro denominated 
investor), the MSCI World returned -1.4%.

•	� In the U.S., unemployment fell and consumer sentiment and spending rose. The MSCI North America gained 5.4% in local terms but 
the gains in the €/$ rate led to a -0.1% return in Euro terms.

•	� Headlines over March were dominated by the 9.0 magnitude earthquake in Japan. While structurally, Tokyo was not damaged as 
severely as other areas in Japan, leaking radiation and contaminated water from the Fukushima nuclear plant caused serious concern 
about long term safety in the region. With Tokyo and Eastern Japan running off a different power system to Western Japan, the power 
surpluses in Osaka and other areas of the West are useless, hampering rebuilding efforts and repair work. 

•	� In 2007, the GDP of Tokyo was higher than that of India and three times the size of Sweden. Now accounting for one third of the GDP of 
Japan (the third largest economy in the world), Tokyo is a key part of the world economy. While much of the industrial heartland of Japan 
was spared the worst of the earthquake, the infrastructure – roads, bridges and ports – were badly damaged. Japanese markets experienced 
high volatility and it remains to be seen what timeframe we can expect for a recovery.

•	� European markets lag behind the U.S. due to fears of interest rate increases. At an ECB conference in February, ECB president 
Jean Claude Trichet used the phrase ‘strong vigilance’ in reference to interest rates – a phrase which historically has nearly always 
preceded a rate hike. While events in Japan reduced the likelihood of a rate hike a small amount, Eurozone inflation of 2.6% in March 
(compared to the ECB target of 2%) means that an increase in April is still likely. The MSCI Eurobloc gained 3.6% in Q1 and European 
markets are approximately 4-5% off one year highs.

•	� With U.K. inflation running at 4% in January and 4.4% in February, there are strong indications that the Bank of England will also 
raise interest rates in the short term. However, policy makers in the Bank of England are split over the issue; some argue an interest 
rate hike will curb inflation and point to expected inflation of above 5% later this year – others argue that a hike will cause unnecessary 
short term volatility. U.K. markets were muted relative to European peers off the back of this fear and returned -2.8%.

•	� Irish markets were roughly static for most of the quarter amid speculation regarding the results of the bank stress tests released by  
the Central Bank on March 31. Designed to ensure banks have sufficient capital to cover the most extreme economic circumstances, 
the stress tests showed that a further €24 billion in capital was required by the Irish banking sector. Of this amount, €4 billion was  
required by Irish Life and Permanent – the only government guaranteed banking institution so far to not require government 
intervention. The markets responded reasonably well to the results and the ISEQ finished the quarter up 0.1%.

Bonds

REGION 3 MTH 6 MTH 1 YR 3 YRS (% P.A.) 5 YRS (% P.A.) 10 YRS (% P.A.)

Government Bonds

ML Euro > 5 Year Index -1.5% -7.1% -3.5% 3.7% 3.1% 5.0%

Inflation Linked Bonds

BarCap Eur Infl-Lkd All Maturities CPI 0.6% -2.6% -1.5% 1.6% 1.4% 3.1%

Corporate Bonds

ML Euro Corporate AA Rated 10+ Years -1.2% -7.5% 0.7% 5.4% 2.6% 5.3%

NB: Returns are in Euro terms.	 Source: MoneyMate



•	� Bonds continue to be one of the most consistent performing asset classes over the longer term. The prolonged economic uncertainty and safe 
haven status of core bonds continues to attract investors, even if the peripherals continue to lack stability. Bonds have outperformed equities 
by 8.3% pa over 10 years.

•	� In the shorter term, the Merrill Lynch greater than five year Government Bond Index had a poor quarter as investors demanded 
higher yields amidst the worsening sovereign debt crisis and returned -1.4% for the quarter. 

•	� Long-term bond yields in France and Germany rose slightly during the quarter. German government bonds continue to be regarded 
as the most secure government bonds in the Eurozone. The peripheral Eurozone economies of Greece, Ireland, Portugal and Spain 
continue to be regarded as the riskiest Eurozone Government bond investments with Italy not far behind. As at March 31, 2011, the  
10 year yields (and spreads over German bonds) were as follows:

	 –  Germany 3.37%
	 –  France 3.71% (+0.34%)
	 –  Greece 13.02% (+9.65%)
	 –  Ireland 9.90% (+6.53%)
	 –  Italy 4.88% (+1.51%)
	 –  Portugal 8.64% (+5.27%)
	 –  Spain 5.37% (+2.00%)

•	� Portuguese bond yields rose to well over 8% during the quarter, amid rising concerns about their ability to repay a large amount of 
upcoming redemptions in April, a ratings downgrade to BBB- (the lowest rating above junk status and three notches below Ireland) 
and the political limbo the country finds itself in after Prime Minister José Sócrates resigned in March. By contrast, in October 2010 
when Ireland was in negotiations for a bailout from the EU/IMF, bond yields were just under 7% and it is widely expected that a 
Portuguese bailout is forthcoming. 

•	� With speculation surrounding the bank stress tests, a contraction in GDP for Q4 (compared to an expected rise) and further downgrading to 
BBB+ by S&P, Irish bond yields were above 10% at one point during the quarter. However, the S&P report notes that Ireland has ‘stronger 
growth prospects’ than Portugal and Greece and have placed Irish debt on stable outlook.

•	� In the near term, bonds continue to provide diversification benefits, a better match for pension scheme liabilities and protection 
against another deflationary shock. Increasing yields saw some investors move towards purchasing bonds. 

•	 Eurozone corporate bonds returned -1.2% for the quarter. 

Alternative Assets

REGION 3 MTH 6 MTH 1 YR 3 YRS (% P.A.) 5 YRS (% P.A.) 10 YRS (% P.A.)

MSCI Emerging Market Equities -3.9% 4.7% 10.5% 5.8% 4.9% 8.8%

Dow Jones/AIG Commodity Index -1.3% 16.3% 22.3% -2.1% -2.6% 0.0%

Credit Suisse/Tremont Hedge Fund Index -0.9% 5.6% 7.6% 8.4% 3.0% 2.7%

€/$ 5.5% 3.8% 4.7% -3.7% 3.1% 4.6%

€/£ 3.2% 2.1% -0.8% 3.4% 4.7% 3.5%

NB: Returns are in Euro terms	  Source: MoneyMate
 
•	� Emerging markets returned -3.9% in Q1 in Euro terms, underperforming developed market equities by 2.5%. China, India, Taiwan, 

Brazil and Korea all raised interest rates during the quarter and with high inflation forecast for the coming year, further rate increases 
may be forthcoming.

•	� The Euro significantly strengthened against the dollar during the quarter by 5.5% in Q1. The Euro also strengthened against the 
British Pound by 3.2%. A strong Euro will negatively impact the economic growth prospects of the Eurozone and reduce the value of 
non-Euro denominated investments to Euro based investors.

For further information on investment consulting issues contact:
Michael Butler		  +353 1 632 6935		  michael.butler@willis.ie
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