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CASH BEFORE COVER
REQUIREMENTS
COME TO AFRICA

As of October 1, 2011, the insurance law that
governs in 14 countries in Africa has been
amended to include a “‘cash before cover"
requirement. The Inter-African Conference on
Insurance Markets (CIMA) operates in the
following countries:

Benin Equatorial Guinea
Burkina Faso Gabon

Cameroon Guinea Bissau
Central African Republic Niger

Chad Mali

Congo Togo

Cote d’Ivoire Senegal

Under CIMA Regulation # 11 001/CIMA/PCMA/PCE/2011 of April
11, 2011, new rules on premium payment and policy inception will
apply to most insurance policies in the CIMA zone.

The most important details of the regulation are outlined below.

PREMIUM PAYMENT

The new Article 13 prohibits insurers from subscribing or renewing
an insurance policy whose premium is not paid. The effective date of
the policy is subject to payment of the premium, without which the
insurance policy cannot be made effective.

Notwithstanding the above considerations, a maximum payment
period of 60 days from the effective date or renewal date of the policy
may be awarded to the insured for policies with premiums exceeding
80 times the annual minimum wage for each country. Asthe
annual minimum wage for the various countries ranges from about
$700 to $1200, only premiums in excess of $56,000 - $80,000,
depending on territory, would be eligible for an extension of 60 days.
In order for the 60-day payment period to be put into effect, a
written commitment by the insured to pay the premium before the
expiration of the period will be required.
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The extended payment provision does not
apply to Motor, Goods in Transit, or Health
insurances, for all of which, premiums must
be paid in cash.

In case of non-payment within the agreed
period, the policy will be automatically
terminated.

Note: if a check or a bill of exchange
delivered for payment returns unpaid, the
insured is immediately formally required to
effect payment within eight working days of
receipt of the document or the formal
demand notice. At the end of this period, if
the bill is not settled, the policy will be
automatically terminated.

PREMIUM COLLECTION

Brokers will now be unable to collect
premiums, whether annual or partial. Nor
can a broker pay out a check or receive checks
payable to the broker for insurance
premiums. However, to facilitate the
administrative management of collections,
brokers will be allowed to receive checks paid
to the order of the insurers.



This prohibition does not apply to cash payments of less than 1,000,000 (one million) CFA francs (approximately
$2,000) per policy.

IMPLICATIONS FOR MULTINATIONALS

Multinational firms are advised to plan for early payment of premiums for any local insurances purchased in CIMA
countries. Receipt of the premium by a global master program insurer is not deemed to be receipt by the local insurer
affiliate.

Gras Savoye’s extensive African network is present in almost all CIMA countries and able to serve clients throughout
the region.

CONTACTS

For further information, please refer to the Gras Savoye/Willis Network Country Manager in the relevant country.

NETWORK COUNTRY

COUNTRY MANAGER TELEPHONE

Benin Mamadou Ndao mamadou.ndao®@bj.grassavoye.com +229 2130 3130/3131
Burkina Faso Vincent Lamouche vincent.lamouche®bf.grassavoye.com +226 5030 5169
Cameroon Frederic Desprez frederic.desprez@cm.grassavoye.com +237 3343 2122/0914
gzr;tjrslli?frican Catherine Samba Panza catherine.samba.panza@cf.grassavoye.com +236 7 550 1476
Chad Domkréo Djamon domkero.djamon®@td.grassavoye.com +235 2252 0072
Congo Philippe Baille philippe.baille@cg.grassavoye.com +242 6 667 1212/1414
Cote d'lvoire Marie Estelle Ebi marie.estelle.ebi@ci.grassavoye.com +225 2025 2500
Equatorial Guinea Handled through Cameroon

Gabon Christophe Roudaut christophe.roudaut@ga.grassavoye.com +24176 0973

Guinea Bissau Handled through Senegal

Mali Maryvonne Sidibe maryvonne.sidibe@ml.grassavoye.com +223 2022 6475/6869
Niger Jean Claude Buigues jean.claude.buigues@ne.grassavoye.com  +227 2074 4023
Senegal Thierry Labbe thierry.labbe@sn.grassavoye.com +221 33 859 4051
Togo Jean-Marie Lascaud jean.marie.lascaud@tg.grassavoye.com +228 2221 3538/5316

If you would like information on other international issues, or to view past Alerts, please visit our website.

The observations, comments and suggestions we have made in this publication are advisory and are not intended nor should they
be taken as legal or financial advice. Please contact your own legal or financial adviser for an analysis of your specific facts and
circumstances.
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